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For about a decade, Asian countries have embarked on a new strategy in trade relations. Rather than
relying on the multilateral system and its rules and regulations, all Asian economies are
implementing preferential trade agreements. However, these agreements are not facilitating trade as
much as its proponents have been suggesting. Quite the contrary: Bilateral preferential trade
agreements are administratively complex and make the development of transnational production
networks more difficult. The resulting ‘spaghetti bowl’ of trade agreements is a mess. Given the
interest of governments in the Asia-Pacific in trade liberalisation, countries should either liberalize

unilaterally or create an Asia-Pacific wide customs union.
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Heribert Dieter is Senior Fellow in the Research Unit Global Issues at the German Institute for International and
Security Affairs, Berlin. Since 2000 he also is Associate Fellow, Centre for the Study of Globalisation and
Regionalisation (CSGR), University of Warwick. Since 2005, he is associate professor at Berlin’s Free University.
Dieter has written on regional integration in the Asia-Pacific, Africa and Central Asia as well as monetary regionalism.
The international financial system has been another area of research. His current research focus is on the further
development of globalisation after the multiple financial crises, the development of regionalism in Asia and other parts
of the world and on the future of the global trading system. In 2007, he was a member of the “Warwick Commission on
the Future of the International Trading System”
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